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Dear Mr. Johnson; 

This letter is in response to the Staff Memorandum above dated August 25,2006 regarding the fecommendafion 
that the Company file a financing application to request approval of any long-term loans, 

In explanation of the Company Balance Sheet showing over 3.8 million dollars of long-term notes: 

The Company has inteqmted the above decisionsto include appmd &the aSSOciaOed WWes i n c d  Bader 
t h e E x t e n s i o n A ~ a r a d t h a r t a s e p a r a t e ~ a p p o v a I i s n o i t r e q u i r e & U n d e r t h e ~ & e  
Company agrees to accept and operated the improvements when completed by the developer. 

The amounts shown on the Balance Sheet are amounts owed to two developers of subdivisions within the 
Company's CCN as called for in Extension Agreements executed with those developers. The agreements 
executed with those developers we associated with CCN Expansion Request filings made to the Corporation 
Commission. 

Decision No. 64667, Docket No. W-02824A-01-09oO includes a Findings of Fact, Item 7, that spells out this 
provision of the Extension Agreement 6th &e developer of WBiSperrng - m- 
Decision No 64360, Docket No. W-02824A-01-0450 includes Findings of Fact, Item 8, that spells out this 
provision of the Extension Agreement with the developer of Talking Rock Ranch. 

Thus far, these developers have turned over assets In excess ef 3.8 mifLion dubs.  A cOrreSpOnding liability bas 
been hided a~ Long-termNotes, 

Copies of the Agreements am be provided  

MDISC. 
Manager, ICR Water Users Association 
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